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Increased Net Profit
In 9M21, Bank CIMB Niaga (BNGA) recorded a net profit of IDR 3.2 trillion, up 69.1%
YoY. This increase was driven by a significant decrease in interest expense by 31.4%

Price IDR. 1,035 YoY from lower interest rates and a better funding mix, interest income decreased by
Target Price IDR. 1,310 8.7(;’/0 YdoY, driveg by a decrease in the average %arning assets i.le. Ioani aEd securirt]iesf
and a decreased return on assets. PPoP grew by 15% YoY in line with the growth o
JKSE Index 6,651.21 recuring fee based income. Cost control resulted in operating costs being flat, up just
0.5% YoY.
Pubished on Invesing com, 12/Deci2018 - %0132 GMT, Powered by TradingView
Bank Cimb Niaga Tok, Indonesia, Jakartz BNGA, W Loan down, deposits up

ramn Loan growth weakened by 2.2% YoY, dragged down by the corporate (-4.2% YoY) and
commercial (-13.0% YoY) segments due to sluggish economic activity, but the
consumer loan segment continued to grow by 5.7% and accounts for 33% of total loans
' . driven by housing loans and motor vehicle loans. Third Party Funds increased 7.6%
|\| from CASA which grew by 10% YoY with Saving accounts up 11.7% YoY and Currents
-« Accounts up 8.5% YoY driven by development of digital banking capabilities which

increased customer engagement with the bank, also contributing to the growth of non-
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transactions, loans, and other services into their digital application. More complex

" Increased Digital transactions
‘f H ) W |||,ﬁr‘l"ﬂi} “W BNGA reintroduced OCTO Mobile so customers can enjoy contactless credit card
gl
J 1 " |||| .,  transactions are served through “OCTO Clicks”. Digital transactions through “OCTO
| [ Mobile” and “OCTO Clicks” showed significant growth, surpassing ATM channels.
i e Digital revenue grew 47% YoY to IDR 306 hillion, driven by digital source revenue
which jumped 67.7% YoY. The value of digital transactions through OCTO Mobile and
OCTO Clicks increased by 41% YoY (to IDR 37 trillion) and 7% YoY (to IDR 24 trillion).
Meanwhile, the value of ATM transactions fell 6.4% YoY (to IDR 20 trillion). A strong
Stock Code digital platform should attract customers to deposit more cash in savings accounts,
Bloomberg code BNGA 1J combining digital and physical networks should work well in Indonesia given the
Market cap (IDR.bn) 26,513.8B differences in internet coverage between regions and large cash transactions in
52-Week High (IDR) 1,245 trgglitional markets. In addition, many .people are not digital. savvy enough tq access
52-Week Low (IDR) 790 digital banking. Branches are also required for complex and high-value transactions.

6-m Avg Daily. Val (IDR) 980 Valuation: 26% Upside, BUY.
Based on our DDM Valuation, we have a target price within one year of IDR 1,310 or
trading at 0.6x PBV which gives 26% potential upside, Buy.
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services and mobile payments. BNGA has added features for deposit and investment,
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Treasury 0.79% Interest Income 20.293 21.689 20.703 20.896 23.735 26.088
USD/IDR-YE Interest Expense -7.331 -9.121 -8.233 -8.280 -9.166 -9.342
2020A 14,050 Net Interest Income 27.625 30.811 28.936 29.177 32.901 35.430
2021F (6M Avg) 14,334 Net Operating Income ~ 4.899  6.402 4.066 4.476 4.486 5.042
Operating Expense -9.059 -10.713 -10.055 -10.230 -11.419 -12.994
Key IndicatO(s PPOP 8.801 8.257 6.482 6.861 7.636 8.793
mgtn IrIIDteerrf g Sl:,:n I\I/Inagr ngg a(g/og%) 258 Provision Expense -3.057 -3.323 -3.628 -3.585 -3.804 -4.339
Operating Profit 5745 4934 2854 3.276 3.832 4.454
Profit Before Tax 5801 4.954 2947 3.371 3.927 4551
Tax Expense 1.368 1.311 936 1.030 1.122 1.190
Analyst: Lingga Pratiwi Net Profit 4.433 3643 2011 2341 2.805 3.361

Lingga.pratiwi@binaartha.com

EPS (Rp/Share) 1778 1462 80,7 939 1125 1348




BNGA

Company Profile

PT Bank CIMB Niaga Tbk (“Bank CIMB Niaga" or the “Bank”) was established in accordance with laws applicable in Indonesia
by Notarial Deed No. 90 made by Raden Meester Soewandi, Notary in Jakarta dated 26 September 1955, which was amended
by deed No. 9 of the same notary dated 4 November 1955. These deeds were approved by the Minister of Justice of the
Republic of Indonesia (currently Minister of Law and Human Rights) through decision letter No. J.A.5/110/15 dated 1
December 1955 and published in Supplement No. 729/1956 to the State Gazette of the Republic of Indonesia No. 71 dated 4
September 1956. According to Article 3 of its Articles of Association, Bank CIMB Niaga’s scope of activities is to conduct
general banking services in accordance with the prevailing laws and regulations, and to engage in other banking activities

based on Sharia principles. Bank CIMB Niaga started its banking activities based on the Sharia principles on 27 September
2004.
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Chart: Gross Loan (x) YoY Chart: Customer Deposit (x) YoY
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Chart: Gross Loan (x) QoQ
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Balance Sheet (IDR.bn)

Balance sheet (Idr bn 2018A 2019A 2020A 2021F 2022F 2023F

Cash and CA with BI 23.506 27.983 23.067 9.741 -3.635 -19.753
Interbank Placement 3.557 3.402 4.972 6.124 9.692 14.295
Marketable Securities 34.715 34.161 65.155 80.253 127.015 187.340
Gross Loan 161.952 161.139 141.902 181.294 188.772 196.683
Allowance for Loans -6.098 -6.060 -11.925 -6.603 -6.857 -7.498
Loans-net 155.853 155.079 129.977 174.691 181.915 189.184
Other Earning Asset 70.430 75.171 112.360 138.396 219.038 323.068
Non Earning Asset 16.991 16.234 15.539 21.719 28.058 35.536
Total Asset 266.781 274.467 280.944 344.548 425.376 528.035
Deposit:

Current Account 43.117 46.127 55.946 67.854 82.298 99.815
Saving Account 48.838 51.937 67.861 88.668 115.854 151.376
Time Deposits 75.088 64.950 83.806 108.134 139.526 180.030
Other Interest Bearing Liabilities 27.319 34.425 3.640 4.116 4.609 5.021
Non Interest Bearing Liabilities 32.838 33.733 28.652 34.273 40.993 49.034
Total Liabilities 227.201 231.173 239.905 303.046 383.280 485.277
Total Shareholder's Equity 39.581 43.294 41.039 41.502 42.096 42.758

Income Statement (IDR.bn)

Income Statement (Idr bn 2018A 2019A 2020A 2021F 2022F 2023F

Interest Income 20.293 21.689 20.703 20.896 23.735 26.088
Interest Expense -7.331 -9.121 -8.233 -8.280 -9.166 -0.342
Net Interest Income 27.625 30.811 28.936 29.177 32.901 35.430
Net Operating Income 4.899 6.402 4.066 4.476 4.486 5.042
Operating Expense -9.059 -10.713 -10.055 -10.230 -11.419 -12.994
PPOP 8.801 8.257 6.482 6.861 7.636 8.793
Provision Expense -3.057 -3.323 -3.628 -3.585 -3.804 -4.339
Operating Profit 5.745 4,934 2.854 3.276 3.832 4.454
Profit Before Tax 5.801 4.954 2.947 3.371 3.927 4.551
Tax Expense 1.368 1.311 936 1.030 1.122 1.190
Net Profit 4.433 3.643 2.011 2.341 2.805 3.361
EPS (Rp/Share) 177,8 146,2 80,7 93,9 112,5 134,8
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Ratio Highlights

2018A 2019A 2020A 2021F 2022F 2023F

Profitability & Efficiency

NIM 5,58% 5,32% 5,02% 3,95% 3,57% 3,22%
Cost-to-Income Ratio 50,72% 56,47% 60,80% 59,85% 59,93% 59,64%
ROE 11,20% 8,42% 4,90% 5,64% 6,66% 7,86%
ROA 1,66% 1,33% 0,72% 0,68% 0,66% 0,64%
ROAE 9,63% 9,81% 6,66% 5,27% 6,15% 7,26%
BOPO 18,99% 17,50% 22,00% 21,82% 21,46% 25,67%
Cost of Credit 1,89% 2,06% 2,60% 2,50% 2,50% 2,50%
Liquidity

LDR 96,95% 98,85% 68,35% 68,50% 55,90% 45,61%
CASA 55,05% 60,16% 59,63% 59,14% 58,68% 58,25%

Asset Quality

Gross NPL 3,07% 2,88% 3,55% 3,23% 3,22% 3,37%
Provision Coverage 76,17% 76,89% 76,53% 76,71% 76,62% 76,66%
Capital

CAR 19,66% 21,47% 21,92% 21,02% 21,47% 21,47%
Growth

Loan Growth 1,81% 3,07% -10,03% 3,74% 4,12% 4,19%
Deposit Growth -1,40% -2,41% 27,36% 27,48% 27,59% 27,70%
Net Income Growth 48,85% -17,76% -44,79% 16,31% 19,84% 19,82%
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QoQ Result

Balance Sheet

Loan
Loan Loss Reserves
NPL

Deposit
Demand
Savings
Time Deposit

Total Asset
Shareholder Equity

147.633

-11.286
6.947

62.005
65.768
84.083

281.696

40.051

138.739
-12.282
4.440

64.760
71.342
82.063

288.931
41.390

139.638
-12.715
4.748

67.268
73.472
87.219

295.396
42.529

0,6% -5,4%
3,5% 12,7%
6,9% -31,7%
3,9% 8,5%
3,0% 11,7%
6,3% 3,7%
2,2% 4,9%
2,8% 6,2%

Income Statement

Interest Income 5.089 4.773 4.652 -2,5% -8,6%
Interest Expense -2.033 -1.504 -1.383 -8,0% -32,0%
Net Interest Income 3.056 3.269 3.269 0,0% 7,0%
Fee Other Operating Income -390 1.300 1.307 0,6% -435,1%
Operating Expense -1.401 -3.328 -939 -71,8% -32,9%
PPOP 1.265 1.241 3.637 193,1% 187,6%
Provision Expense -909 0 -2.136 - 134,9%
Operating Profit 355 1.241 1.501 20,9% 322,4%
Profit Before Tax 355 1.301 1.500 15,2% 322,9%
Tax Expense -235 -306 -364 19,1% 54,6%
Net Profit 119 996 1.136 14,1% 852,3%
Profitability & Efficiency

NIM 4,71% 5,05% 4,84% (0,21) 0,13
Cost-to-Income Ratio 50,79% 45,30% 46,60% 1,30 (4,19)
ROE 1,18% 12,30% 10,70% (1,60) 9,52
ROA 0,17% 1,70% 1,50% (0,20) 1,33
Cost of Credit 3,18% 2,40% 2,10% (0,30) (1,08)
Liguidity

LDR 83,89% 78,40% 76,70% (1,70) (7,19)
CASA 60,31% 62,40% 61,70% (0,70) 1,39
Asset Quality

Gross NPL (Bank only) 3,89% 3,20% 3,40% 0,20 (0,49)
Provision Coverage 163,4% 223,5% 217,2% (6,30) 53,82
Capital

CAR 20,88% 21,40% 22,60% 1,20 1,72
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Stock Ratings:

Buy: a recommendation to purchase the security with upside potential of 20% or greater

Hold: a recommendation to neither buy nor sell a security with upside potential of 0-19%.

Sell: a recommendation to close out a long position in a security with upside potential below 0% or negative.

RESEARCH TEAM

(62-21) 520-6678 ext.612
Disclaimer; PT Binaartha Sekuritas has compiled this report in good faith, using information believed to be reliable. PT
Binaartha and its analyst take no responsibility for the accuracy of the information contained in this report. This report
has been produced for distribution to clients of PT Binaartha Sekuritas only. This report is not an invitation to buy or sell
any security. PT Binaartha Sekuritas may have used the information in this report prior to publication. The company or
its clients may have positions in or may from time to time buy or sell the securities mentioned in this report or other
related securities.
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